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3.1 Purposes. The purposss and objectives for which the Assoeiation is formed are as

foliows:

A, To promote, undertake and advance any and ali lawful activities and
objectives for the general benefit, well-heing, advancement, improvement and enjoyraent of the
Association and its members : )

B. To provide for the care, upkeep and supervision of the subdivision known as
The Cerise Ranch (the “Property”), as more fully described in the Declaration of Covenants,
Conditions, Restrictions and Easements for The Cerise Ranch and all supplements and amendments
thereto filed of record from time to Hme in the Office of the Clerk and Recorder, Garfield County,
Colorado (the “Declaration”), and the Plat to be filed for record in the real property records of
Garfield County, Colorado and all supplements thereto (the “Plat”), including the Common Ares as
defined in the Declaration (sach capitalized term not otherwise defined in these Arficles of

Incorporation shalil have the meanings specified or used in the Declaration);

C. To provide an entity for the furtherance of the interests of the Owners of the
Property.

3.2 Powers. Subjecito any specific limitation imposed by these Articles of Incorporation,
the Association shall have the following powers: :
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and exercise the rights and powers of the Assaciation under th
limitation, the following powsrs:

C All ofthe powers necessary or desirable to P
g

L. Subject to
malte and collect Assessments against

any losses of the Association, or of exercisis

4, To engzge in
advance the inierests of the Cwners;

3 Subject to resirictions set forth in the Act and s Declaration, to buy
or otherwise acquire, sell or otherwise dispose of, mortgags or otherwise sncumber, exchange, lease,
hold, use, operate and otherwise des! with and in, real, personal and mixed propeity of all kinds, and
any right or inferest therein, for any puipose of the Association.

&, Subject to restrictions set forth in the Act and the Declaration, o
borrow money and securs the repayment of monies borrowed for any purpose of the Association,
limited in amourit or in other respects as may be provided in the Bylaws or in the Declaration.

7. To enter into, make, perform or enforce contracts of every kind and
description, including, without limitation, a contract for ranagement services, and to do all other
acts necessary, appropriate or advisable in carrying out any purpose of the Association, with or in
association with any person, firm, association, corporation or other entity or agency, public or
private;

: 8. To adopt, alier, and amend or repeal such Bylaws as may be necessary
or desirable for the proper management of the affairs of the Association, provided, however, that
such Bylaws may not be inconsistent with or contrary to any provisions of these Articles of
Incorporation or the Declaration.

The foregoing enumeration of powers shall not limit or restiict in any manner the exercise
of other and further rights and powers which may now or hereafter be allowed or permitied by law;
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wowers of the Association are syl

A The Association shall be organized and operated exclusively for nonprofit
purposes as sot forth in the Internal Revenus Code of 1986, as it is now or may hereafier be
amendsd, or in any corresponding srovision of any fiuturs law of the United States of America

oroviding for exemption of similer organizations from income taxation,

5. No part of the net earnings of the Associ
Member {sxcent that reasonable compensation may bs paid fo
.
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Association and affecting one (1) or more ofits puipo
be made for any expenses incurred for the Association by any

employse, or any person or corporation, pursuant to and uper authorization afth
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The Association shall not pa dividends. Subjsct to restrictions set forth
in the Act and the Declaration, no disiribution of the corporate assels to IMembers (25 such) shall be
made vniii all corporate delsis are paid, and then only upon final dissolution of the Association by
the affirmative vote of at lsast 67 percent of the votes of all of the Merbers at amy regular or special
meeting called for that purpose at which 2 quoruia shall be represented. Upon such dissolution and
distribution, the assefs remaining afier payvment of all debts shail be distributed pro rata arnong the
Members of the Association. '

¢

MJ
¥

<

g

<

E

=1

ARTICLE IV
INITIAL REGISTERED OFFICE AND AGEMT

The initial registered office of the Association shall be at 77 MetcalfRoad STE 201, Avon
CO 81620. The iniiial registered agent ai such office shall be Jeffery Spanel. #

ARTICLE V
INITIAL PRINCIPAL OFFICE

The initial principal office of the Association is 77 Metealf Road STE 201, Avon CO 81620,

ARTICLE VI
MEMBERSHIP

6.1 Qualifications. The Association shall be 3 membership corporation without
certificates or shares of stock and shall consist of one class of membership consisting of all Owners
including Declarant so long as Declarant continues to own an interest in a Lot. The rights and
obligations of membership are set forth in the Declaration and Bylaws of the Association.
Membership shall terminate automatically without any Association action whenever such entity or
mdividual ceases to own 2 Lot. Termination of membership shall not relieve or release any former
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6.2 sension of YVoling Rights. The As ion may suspend the voiing rights of a

“ failure to otherwise comply with ths rules and
ith any other obligations of the Members nndey
thereto,

Member for failure to pey any
regulaticns, orthe Bylaws
‘the Declaration, or agreemenils

6.3 Bylaws.
setting forth the

il 2, "

e o 1 : ¢ T A ey g o A S o T T " cted manooesd amd eommire 1T o T o
The business and affairs of fae Associaiton shall be conducted, managed, and controlled b ¥

ain BExecurive Roard,

71 Number: Manner of Bleciion. The Executive Board shall consist of not lesg than
three (3) nor more than seven (7} members, the specified number ‘ _
in the Bylaws, In the absencs of any provision in the Bylaws, the Executive Roard shall congist o

three (3) members. The terms of office of Directors and the manner of their sslection or election

shall be determined according to the Bylaws from time to time in effect. Direciors may be removed
and vacancies on the Executive Board shall be filled in the manner provided in the Bvlaws.
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7.2 [nitial Brecutive Board. The initial Bxecutive Roard shall consist ofthres (3)

and the names and addresses of the members of the initial Bxecutive Board who shall serve until
their respective successors are duly elected and qualified, are as follows:

Hame Address
Arxt Kleinstein 150 8. Dahlia, Denver, CO 80222

Jeffery Spanel 77 Metcalf Road STE 201, Avon CO 21620
Timothy A. Thulson 818 Colorado Ave, Glenwood Springs, CO 81601

Notwithstanding anything o ihe contrary provided for herein or in the Bylaws of the
Association, Declarant shall be entitled to appoint the members of the Executive Board and officers
of the Association to the fullest extent permitted under the Act.

ARTICLE VIII
OFFICERS

The Executive Board may appoint a President, one or more V ice-Presidents, a Secretary, a
Treasurer, and such other officers as the Executive Board, in accordance with the provisions of the
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5.3 Indemnification. The Associstion shall mdemnify any Indemnified

S

‘arty in any
Proceeding to the filllest extens permittsd by law, including, without limitation, the advancement of
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cxpenses mourred by an Indemnified Party,

9.4 Insuwrance By action of fie Bxscutive Board, notwithstanding any interest of the
Directors in such action, the Association may purchase and maintair insurance, in such armounts ag
the Executive Board may deem appropriate, on behalf of any Indemnified Party against any liability

assarted against him and incurred by him in his capacity of or arising out of his status as an
Indemnified Party, whether or not the Association would have the power to indemnify him against
such liability under applicable provisions of laws,
.5 RighttoImpose Conditions to Indemui fication, The Association shall have the right
io impose, as conditions to any indemnification provided or permitted in this Article VIIT, such
reasonable requirements and conditions as o the Executive Board may appear appropriate in each
.specific case and circumstances ncluding, without limitation, any one or more of the following:
() that any counsel representing the Indemnified Party in connection with the defense or settlement
of any Proceeding shall be counsel mutually agreeable o the Indemmnified Party and to the
Association; (b) that the Association shall have the right, at its option, to assume and control the
defense or seftlement of any claim or proceeding mads, initiated or threatened against the
Indemnified Party, and (c) that the Association shall be subrogated, to the extent of ANy payinents
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